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PROCEEDI NGS

CHAI RVAN HONI GBBERG We're
here in Docket DE 18-050, which is Liberty
Uilities (Ganite State Electric) Corp.'s
filing regardi ng changes in federal and state
tax rates. W have one exhibit up here on
the table, which I"'msure will be expl ai ned.
But before we do anything else, let's take
appear ances.

MR. SHEEHAN: Good afternoon,
Commi ssioners. M ke Sheehan for Liberty
Uilities (Ganite State El ectric.)

MR. BUCKLEY: Good afternoon,
Chai rman and Conmm ssioners. M/ nanme is Brian
D. Buckley. To ny left is M. Janes Brennan.
W are here with the Ofice of Consuner
Advocate, representing the interests of
resi dential ratepayers.

MR. DEXTER: Good afternoon
Dexter and Suzanne Am don for the Conm ssion
Staff. Joining us today is Jay Dudley from
the Electric Division.

CHAI RVAN HONI GBERG  And how

are we proceeding on this one, M. Sheehan?

{DE 18- 050} [ HEARI NG ON THE MERI TS] {05-17- 18]
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MR. SHEEHAN:. Thank you. The
Conpany has prenarked four exhibits.
Exhibit 1 is Conm ssion Tab 5, April 13
Mul | en techni cal statenent and attachnents;
Exhibit 2 is Tab 7, the April 25 Millen
suppl enental technical statenent and

attachnents; and Exhibit 3 is Comm ssion Tab

11, the testinony just filed, | don't have a
date witten down -- by M. Millen; and then
tab -- | nean Exhibit 4 is the piece of paper

that's in front of you which should | ook
famliar by now, and it's the sane docunent
we used in the prior proceedings wth a
docket nunber for this case.

CHAlI RVAN HONI GBERG:  Anyt hi ng
we need to deal with before we have the
W t ness sworn in?

MR. SHEEHAN: None from ne.

CHAI RVAN HONI GBERG  Woul d you

do the honors, please.

(WHEREUPON, STEVEN E. MULLEN was duly
sworn and cautioned by the Court

Reporter.)
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DI RECT EXAM NATI ON

BY MR SHEEHAN:

Q

M. Millen, please state your nane and your
position with Liberty.
My nane is Steven Miullen. |'mthe senior
manager of rates and regulatory affairs for
Li berty Utilities Service Corp.
And M. Millen, you just heard nme descri be
the first three exhibits that have been
mar ked: A technical statenments with
attachments by you, dated April 13, which is
Exhi bit 1; a supplenental technical statenent
and attachnents by you, dated April 25, which
Is Exhibit 2; and testinony you filed on or
about May 10 in this natter, which is
Exhibit 3. Do you have those in front of
you?
| do.
Do you have any changes to any of then?
| have. For the first two, | have sone
| abeling corrections that | had nentioned in
my testinony, which is Exhibit 3.

If you turn to Exhibit 1, the first

page, right under the two bullets, the first
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sentence that has a date of July 1, 2017,
t hat should be May 1, 2017.

Furt her down that same page, at the
start of the next paragraph, the sanme change;
July 1, 2017 should be May 1, 2017.

And if you turn to Attachnment 1 of that
filing, on Lines 1 and 2, the dates of
July 1, 2017 should be May 1, 2017.

And those were all changes to Exhibit 1. Do
you have changes to any ot her exhibits?

| have two nore on that sane thing. On
Attachnent 2, and you' ve heard this before,
Line 1 and Line 23, the dates of July 1, 2017
should be May 1, 2017. | have too nany dates
in ny head.

Exhibit 2, sone of the same infornmation
was provi ded.

If you turn to Suppl enenta
Attachnment 1, Lines 1 and 2, the dates of
July 1, 2017 should both be May 1, 2017.

And if you turn to | abel ed " CORRECTED
Attachnment 2," Lines 1 and 23, the dates of
July 1, 2017 should both be May 1, 2017.

As mentioned in ny testinony, there's no
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changes to the actual cal cul ations. These
are all | abeling.
Aside fromthose, or with those changes in
m nd, do you here today adopt your testinony
and these two technical statenents of your
testi nony today?
| do.
And coul d you give us a very high overvi ew of
what the Conpany is proposing in this docket.
Yes. Essentially |I like to kind of refer to
this nyself as "dollars for dollars.™
Cal culate the tax inpact related to changes
in federal and state taxes. And overall what
t he Conpany has proposed is that other rate
i ncreases, distribution rate increases that
woul d have ot herw se taken effect on
June 1st, 2018, the Conpany's proposal is to
of fset those increases fully wth the inpact
of tax reform

Al so, as part of the proposal, the
Conpany has proposed to end sooner than it
woul d have happened the remai ni ng recovery of
rate case expenses and recoupnent fromthe

Conpany's nost recent rate case, DE 16-383.
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So that woul d basically give custonmers a nore
I mredi ate decrease to their rates for the
endi ng of that collection than what woul d

ot herwi se have occurred on January 1st, 2019.
So is it fair to say the anount of decrease
due to tax reformnore than offsets all the
ot her rate changes we' ve di scussed over the

| ast two weeks in 16-383, 18-034 and the
retail rate case? |s that correct?

Except for the last case. It would offset
the distribution rate increases that were
proposed in 18-034 and 16- 383.

And there's sone extra after it offsets al
those costs; is that correct?

Correct.

And how is that treated?

There is, if you turn to --

And by "excess,"” | nean there's nore of the
tax savings that has not been used up yet, if
you w || .

Correct. If you turn to Attachnent 1 of

Exhi bit 1, this schedul e runs through the
nunbers that | just nentioned in words. And

after taking the inpact of tax reform this
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10

is the total going-forward inpact, the $1.4
mllion shown on Line 3. On Line 8, there's
approxi mately $442,000 renmi ning. And for
that, the Conpany proposed to do an

across-t he-board decrease to all the
distribution rates and charges by an

addi tional 1.06 percent.

Q Did the Comm ssion's order establishing the
so-called "tax reforni Docket 18-001 and this
docunent require the Conpany to make a
proposal that returns all of the tax savings

I medi atel y?

A No.

Q It's what this Conpany chose to do; is that
correct?

A Yes.

MR. SHEEHAN: | have no
further questions. Thank you.

CHAI RMVAN HONI GBERG M.
Buckl ey.

MR. BUCKLEY: Thank you M.
Chai r man.

CROSS- EXAM NATI ON
BY MR BUCKLEY:
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Q

M. Millen, if |I could ask you to turn to
Exhibit 3, which is the nost recently filed
testi nony. Bates Page 11, Lines 7 through 8,
there's a table there that | think does a
really good job of summarizi ng everything
that's going on here. It's simlar to what
At t or ney Sheehan just covered, but slightly
nore recent.

Yes, it's essentially the sane nunbers we
just ran through. Yes.

Right. So would it be accurate to say here
that the chart at Line 7 through 8
essentially describes the two sides of the

| edger relative to the revenue requirenents,
w th one side being a permanent reduction
associated with the tax decrease and the

ot her side being the various increases which
had al ready been pl anned and approved, wth a
net overall decrease of $442, 3657

After offsetting those other increases, yes.
And for ny own clarity here and the clarity
of the record, are there expenses within this
overall calculation that are one-tine

expenses, non-pernmanent, non-recurring, that

11
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only reduce the revenue requirenent at this
time for this, | guess you would say year?
Yes, there are sone.

And can you identify those?

Well, the rate case expenses on Line 5,

again, that's a limted tinme. That would
have been a limted-tine recovery for the
remai nder of the year. And the O%M for the
VMP on Line 6, that is sonmething that is

| ooked at each year, and the rates are

adj usted accordi ngly based on the change from
one year to the next.

And so what woul d happen if next year the O&M
val ue associated wth the REP above the base

case were not the value that it is here, the

$552, 4147
Well, | guess it depends on if it's higher or
| owner .

Let's say it were just the base case.

If it were just the base case, then there
woul d be no increnental spendi ng above the
base case. So there wouldn't be... if we
recover -- if we offset the 552,000 this

year, then if you look fromthis year to next

12

{DE 18- 050} [ HEARI NG ON THE MERI TS] {05-17- 18]




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

13

year, there would be no increnmental recovery
one way or the other because what we woul d
be -- the difference wouldn't change.

Q So can you just describe to ne why, using the
tax reformto offset the O&M expense above
t he Commi ssi on- approved base case of $1.5
mllion won't result in a de facto i ncrease
to the base case REP and O&M al | owance?

A Because this is also a test year. And as it
is a test year, when we nornalize our
test-year revenues, any changes related to
the REP, the VMP, O&M that wll be factored
into the normalized test-year revenue.
Havi ng the test year coincide with the year
that this is all happening was actually
advant ageous, because having that rate case
com ng up, then we'll be able to nmake sure
t hat everybody is nade whol e and that going
forward the annual revenues will be at the
right |evel.

Q Can you tell ne today whether the Conpany is
pl anning to i ncrease that O&M base case val ue
in the next rate case?

A | can't. | do not know.
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Q I understand. Yeah

Can | ask you nowto turn to Bates 14,
Li ne 9 through Bates 15 on the top there?
And |1'm going to ask you sone questions about
t hat $38, 000 figure we've heard about in
previ ous dockets relative to this June 1st
rat e change.

Can you pl ease sunmarize for ne the
reason for the remaini ng $38, 8557

A Yes. If you turn to Attachnent 2 -- excuse

me -- Exhibit 2, and if you | ook at
Suppl enmental Attachnment 1, this goes through
t he cal cul ati on of how that $38, 000 remai nder
was determ ned. Starting on Line 12, you
t ake the annual revenue reduction, which was
cal cul ated on Line 3, and you |l ook at the
amount -- the portion of the year prior to
this June 1st proposed rate change. So
that's five nonths. So if you take the
annual inpact tines five-twelfths, the
601, 380 on Line 14 represents the anount of
t he annual inpact to | ower taxes that woul d
not ot herw se have been refl ected on

June 1st, 2018. So that's really like a
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one-tine item

So, then, if you conpare that to what's
on Line 18 -- and | will get to the
derivation of Line 18 in a mnute -- Line 18
is the amount of recoupnent of rate case
expenses remaining to be recovered. And
that's for the period June 1st, 2018 through
Decenber 31st, 2018, the end of the 20-nonth
recovery period that was approved in the
16- 383 settl enent agreenent.

In order to get to that number, on Line
15 and 16 are nunbers pulled right fromthe
settl enent agreenent, which are annuali zed
anounts of recoupnent. And actually, | see a
typo here. That's what | get for cutting and
pasting. Line 16, the word "recoupnent”
should say "rate case expense." So, both of
t hose nunbers on Lines 15 and 16 were the
annual i zed anpbunt. And again, in order to
do -- to figure how nmuch to increase rates at
the start of this recovery, we used the
annual revenues, and we used the annualized
amounts of those recoupnent and rate case

expenses. Those annualized anpbunts totalled

15

{DE 18- 050} [ HEARI NG ON THE MERI TS] {05-17- 18]




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

16

964, 330, which is the sum bel ow Li ne 16.
Since there's only seven nont hs remai ni ng of
2018 over which the annual anpunt woul d be
recovered, that anounts to the 562,526 that
|"ve cal cul ated on Line 18 as to the anount
of those two itens that have still yet to be
recovered. |If you conpare that 562 on

Line 18 to the 601,380 on Line 14, you end up
with an excess of just under $39, 000.

And the conpany has proposed -- is it correct
t hat the Conpany has proposed to defer this
until the next rate case to cover future rate
case expenses?

Yes. As | explained in ny testinony, since
it's really a one-tine calculation, it's just
trying to treat this one-tine itemthe sane
as rate case expenses wll be. W know we're
going to have rate case expenses com ng. And
considering the relatively snall anount of
that, which | think if you were to put it in
a rate calculation, I'mnot even sure if that
woul d show up in a custoner bill. |I'd have
to do the calculation. But it being

relatively small, we figured that with all
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t he other changes and all the other offsets
that we're doing, having that renai nder and
just putting it agai nst costs that would

ot herwi se be charged to custoners in the
future, we figured that was a reasonabl e
proposal. |[|'ve reviewed other filings by
other utilities, and there's a variety of

t hi ngs that have been proposed; sone have
been agai nst stormreserves and ot her types
of accounts |like that which basically operate
in the sane manner. Again, being a
relatively small anount, we figured we'd
treat this one-time thing simlar to how the
rem nder of the 601, 000 was bei ng treated.
And is it correct that you provide your
reasoning for this at the bottom of Bates 14
of the docunment we've been di scussing?

Yes.

And essentially reading from Line 20, you
note this is a one-tinme event, and that's
part of the reasoning.

Correct.

So aren't there other conponents within this

rate change that we just spoke about -- |

17
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think it was at Bates 11 -- that are also
one-tine events?

A Yes, as we previously discussed.

Q M. Millen, the Ofice of the Consuner
Advocat e has sonme concern here that,
especially in the case of -- | guess this has
been di scussed in previous dockets -- where
this would not be earning any interest as it
defers, that this would be nore appropriately
returned to ratepayers.

A And as | discussed in the earlier proceeding,
and I wll say on the record here, the
treatnent is really no different than any
rate case expenses that we incur over the
course of a proceeding. Those don't accrue
interest either. So, | nean, this is just a
simlar type of treatnment. Once we start
incurring the first rate case expenses, then
the net anmopunt that would be in the deferral
account wll actually end up being a positive
nunber. And | can inmagine that the O fice of
t he Consuner Advocate would not want us to
recover interest on that anount.

Q That is definitely correct. But in this
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Q

19

case, we are dealing with a piece of tax
reform a reduction in the revenues required
by the Conpany that flows through fromtax
changes rather than rate case expense. Wuld
you say that's correct?

That's correct. And we've al so provided for
approximately $2 mllion of benefit to
custoners as conpared to the $38,000 we're

t al ki ng about .

M. Millen, could you concei ve of a nechani sm
whi ch woul d fl ow that $38, 000 back to
custonmers prior to the next rate case
reconciliation?

I can conceive, you know, |ots of things.

You know, | think our proposal stands on its
own as a way to get alot of relief to
custoners pretty quickly. You know, | don't
t hi nk anybody is going to be -- | don't think
anybody is going to hold out to the ends of
the earth for $38,000. But, you know, our
proposal -- we put our proposal together the
way we did it to try to match up certain

pi eces that fit together quite well.

And | agree with you on that. But | think
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that there have been -- it's been expressed
by parties in at |east one, if not two, of
t he vari ous proceedings related to the
June 1st rate change, that possibly this
$38, 000 could go towards reduci ng what woul d
otherw se be a rate increase that woul d take
effect on June 1st.
Yes. And as |'ve said, the nunber is
relatively small. But we will do whatever
t he Conmi ssi on deci des com ng out of the
proceeding related to the $38, 000.
And the OCA appreciates that, M. Millen.

MR. BUCKLEY: No further
questi ons.

CHAI RVAN HONI GBERG M.
Dext er.

MR. DEXTER:  Thank you.

CRGOSS- EXAM NATI ON

BY MR DEXTER

Q

M. Millen, I'mlooking at Exhibit 2,

Suppl emrental Attachnent 1. And you nentioned
earlier that the Conpany's proposal is to
return roughly $2 million in tax benefits to

cust oners. Am | correct that that $2 mlli on

20

{DE 18- 050} [ HEARI NG ON THE MERI TS] {05-17- 18]




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

is the 1.4 mllion on Line 3 and the 601, 000

on Line 147

Correct.

And you propose different treatnents for
t hose two anmounts; correct?

Yes.

Coul d you explain why there's different
treatnent for those two anmounts?
Because one was cal cul ated as the annual

i mpact. And basically when we cane to the

$1.4 mllion, we just started | ooking at what

el se was happening on June 1st. And, you

know, the nunbers matched up well. Plus, it

provided for an additional little nore than

1 percent decrease to distribution rates.

And the 600,000 that is explained in ny

testinony, that is nore of a one-tine type of

event. And we felt it was appropriate to

mat ch that up agai nst anot her one-tine or

l[imted-tine event | would say related to the

remai ni ng recoupnment and rate case expense
recovery.
Wiy is the 601,000 a, quote, unquote,

one-time event?

21
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Because as you | ook at the annual rate |evel,
rates will decrease on June 1lst by $1.4
mllion. However, the revenue at the end of
the year, if you | ooked at the total year,
since the rates had not been reduced prior to
June 1, the annual rate | evel would be that
much higher. But 1.4 mllion is the annual
impact. |If you were to take the 600, 000 as,
agai n, an annual inpact, you' d be

doubl e-counting that anount. | had sone

di scussion of this as kind of a -- it was
nore of a heads-up in Exhibit 2, on Page 2 of
ny suppl enental technical statenent,

expl aining why the 601,000 is really a

one-tine event. And this goes to ny

di scussi on about | ooking at the -- since we
have a test year now as well, | ooking at the
nornmal i zed revenue on an annual basis. |If

t he annual inpact of |lower taxes is 1.4
mllion, that's all that the annual i npact
shoul d show when you nornalize the revenue.
And, again, we'll have a full year of |ower
tax expense in the test year. |If you were to

| ayer on top of that the 601, 000, you'd in
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effect double-count that. So it has a
different nature because it's what existed
prior to reducing rates. |If rates had been
reduced January 1st, the inpact would still
have been $1.4 mllion.

So is it correct to say that the Conpany's
proposal is to pass back $1.4 nmillion on an
annual , ongoi ng basi s?

That is the annual inpact here. And as |

di scussed with M. Buckley, sone of these
things are one-tine. So we have to take a

| ook at -- and everybody w |l have an
opportunity to review when we do the rate
case filing and we | ook at the nornmalized
revenues because of all the ins and outs that
go on in the course of the year. W have to
take a | ook at what is a normal |evel of
revenue, especially taking into account the
I mpact of | ower taxes.

What we' ve done now, and again, where it
was beneficial having the timng of the test
year, if sone of these are one-tinme, or if
they're not, what we're really doing is we're

providing i mmedi ate rate reduction or rate --
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either rate reduction or offsetting other
rate increases that otherw se would have
happened. And that's where | go wth ny
"dol l ars for dollars" I|ingo.

But the 1.4 mllion is proposed to be sent
back to the custoners through a base rate

adj ust nent, negative adjustnment, reduction of
1. 06 percent; correct?

That's the remai nder of the four -- of the
1.4 mllion. That's the $442, 000.

And then turning to the $38, 000 whi ch appears
on this page also -- or $39,000 | guess it is
on Suppl enental Attachnent 1, under the
Conpany's proposal to offset this against
future rate case expenses, when woul d t hat
$39, 000 be returned to custoners, and through
what mechani snf?

Well, that woul d be through an adj ust nent.
Typically what happens with Granite State is
an adjustnent to distribution rates at the
end of a proceeding. And so that would
happen, you know, follow ng the end of the
proceedi ng. The rate case expenses that

woul d be recovered would be that nuch | ower.
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And when woul d that be, date-w se?

Well, as | play this out, if we nake the
filing in April of next year, if we get

per manent rates effective May 1 of 2020, it
woul d start then.

And over what tinme period would it be sent
back to custoners starting May 1, 20207
Depends on what period of recovery the
parties agree to in that proceeding. The

| ast rate case for Ganite State had a
20-nmont h recovery period. But a |ot of that
I's going to depend on what el se i s happeni ng
In the case and the anobunt of rate case
expenses i ncurred.

So in the last rate case, it was a 20-nonth
period? Is that what you sai d?

| did.

So under that scenario, then the pass-back
would carry into the end of 2022; is that

ri ght?

2021.

2021. So if the sanme format was followed in
t he next rate case, the last dollars of this

woul d be passed back 12/31/2021.
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Correct.

And then that would be through a rate
deduction, presunably, if we followed the
nodel that was set up in the last Granite
State Electric case.

It would be through a | ower recovery of rate
case expenses, that at the end of the
Decenber 2021 the rate case expense recovery
woul d then conme out of rates.

And then | believe, again, if we followthe
nodel from 16-383, that would be a base rate
deduction were not for this intervening tax
change.

You | ost ne there.

Sorry. Under the settlenent, when you got to
the end of the rate case recovery period from
16- 383, rate case expense recovery period,
what rate change woul d happen at that tine?
The annual i zed recovery rate case expenses
and recoupnent woul d cone out of rates. As
di scussed earlier, the total anount of those
annual armounts was $964, 000. So the annual
amount of that would have cone out of rates

effecti ve after Decenber 31st of 2018. In
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this case, we proposed to stop that nuch
sooner, effective June 1

Right. And ny question is: Wen you say
"conme out of rates,” is that base rates or
t hrough a surcharge? How does that happen?
Base r at es.

And again, | think we discussed this. |'m
getting the cases m xed up. It mght have
been in the prior docket. But we discussed
at | east the way rate case expenses were
dealt with in the |ast case, they're not
reconciled to actual recovery; is that
correct?

That's correct.

Now, a few days ago the Comm ssion reviewed
your Conpany's filings in what you call the
annual retail rate filing. | forget the
docket nunber. 18-051 maybe. Do you recal
t hat ?

I was there at the end of the proceeding.

Mechani cal | y speaki ng, would there be a way

to include this $38,855 in the filing of the

rates proposed in that case?

Wel |, nechani cally speaki ng, you can nove

27
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dol l ars around, yes. | think you'd have to
reopen that proceeding to change that. But
as | said to M. Buckley, we'll do with the

38, 000 what ever the Conmm ssion orders com ng
out of this proceedi ng.

And the rates that were -- or the costs that
were reviewed in 18-051, the annual retail
rate filing, those nechanisns are
reconciling; correct?

They are.

So if the Conmmi ssion were to order that

38, 855 be delivered back to custoners in that
docket, there would be a better chance that
the custoners would get the 38, 855 versus
doing it through a rate case expense recovery
mechanism if we use the nodel that was laid
out in 16-383. Wuld you agree with that?
No. | would say they'd get it one way or the
other. W're not going to retain it.

Yes, but you did agree that the rate case
expenses aren't reconciled to actual

recovery. So there is a chance for over or
under recovery; correct?

It can work either way, so they nmay actually
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get nore than that.

MR. DEXTER: That's all the
questions we have.

CHAI RVAN HONI GBERG Comm ssi o
ner Bail ey.

COW SSI ONER BAI LEY:  Thank

you.

| NTERROGATORI ES BY COVM SSI ONERS:

BY COWM SSI ONER BAI LEY:

Q

A

| just have one question about the rate
design in the $440,000 that you're using to
decrease the distribution charges.

Yes.

The bl ock charges, the usage-based charges,
it seens like the reduction is nore weighted
in the first 250-kilowatt-hour charge than
t he excess 250-kil owatt-hour charge. But |
t hought that the settl ement, one of the
agreenents in the settlenent was to try to
get those two rates to be the sane.
Eventual | y, over three years.

But doesn't this make it worse, harder for
next year?

Make what worse?
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The separation between the first 250-kil owatt
hours and the excess?

No, because the way that the settlenent reads
is that you take the difference between the
two and you keep ratcheting it down. So, to
the extent that they change -- and what's not
reflected in Exhibit 4 is one of the exhibits
we tal ked about in the |ast case, which was

t he second step of noving the bl ocks cl oser,
we wanted to keep this the sane presentation
as what was provided in the other dockets.

But what would really happen here is that by
i mpl enenti ng that second step of the phased
reduction and the difference between the

bl ocks is that there would be a slight --
there would be a -- what you see on Exhibit 4
for the proposed rates for the first 250

kil owatt hours and the excess of 250 kil owatt
hours, those rates, by factoring in that rate
desi gn change, those would actually be a
little closer than what you see on this. The
actual inpacts would be slightly different.

| nean, if you're looking at this bill inpact

for a 650-kilowatt custonmer, it's not going

30
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to make that nuch of a difference. |If you
added 500 kil owatt hours, it wouldn't nake
any difference because you' d have 250 and
250. So, for purposes of presentation,

wi t hout confusing things and changi ng those
rates for this exhibit to keep it the sane,
that would still -- that's going to be one
other thing that just kind of factors in here
effective June 1.

So, a long way of trying to answer your
question, | don't think -- there shouldn't be
a problemgoing to the third step of this
because the third step of this is basically
to make the bl ocks the sane. So what ever
they are, by the tine we get to next year,
May 1st, 2019, those blocks will be the sane.
And the difference between the two bl ocks if
we i nplenment this rate change on Exhibit 4,
isn't the difference between those two bl ocks
greater than -- maybe |I'm wong but. ..

(D scussion off the record anpng
Conmmi ssi oners.)

COW SSI ONER BAI LEY: Al

right. GCkay. I'mall set. Thank you.
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CHAl RVAN HONI GBERG. Conmi ssi o

ner G ai no.

BY COWM SSI ONER G Al MO,

Q

"1l continue on with the $38, 000 questi on.

Just so | understand this right, so,
effective May 1st, 2020, for 20 nonths from
that point forward, for 20 nonths, custoners
Wil receive arelatively small savings to
capture the $38, 000 of savings which you're
suggesting deferring until after the next
rate case.

That's under the scenario posed by M.
Dexter, where we had a simlar 20-nonth
recovery peri od.

Ckay. It could be fashioned differently is
what you're sayi ng?

Exactly.

Thank you. That hel ps.

And ny foll ow up question is what nunber
woul d be | arge enough for you to say let's
return this nunber, let's return this anount
i mredi ately as opposed to waiting?

Wll, | think you' ve seen that we took

nunbers that we determ ned were | arge enough

32

{DE 18- 050} [ HEARI NG ON THE MERI TS] {05-17- 18]




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

to provide benefit for, and we did. This was
just the remainder. And considering the very
m ni mal inmpact it would have on a custoner
bill, we said, well, okay, it's -- as | said
in ny testinony, it's really a one-tine
thing. So if we know we're going to have
rate case expenses com ng up, you know, that
woul d eventual |y be recovered for custoners.
And not to be argumentative, but it is
possi bl e that custoners could | eave over the
next six nmonths. And even though it's a
smal | anount, that woul d be npbney that was
not recaptured by those custoners.
That's true. And we could al so have
custoners who take service who didn't pay the
hi gher t ax.
Fai r enough.

COW SSI ONER G Al MO Thanks.
I m good.

CHAI RVAN HONI GBERG | have no
questi ons.

M. Sheehan, do you have

anything further for M. Millen?
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REDI RECT EXAM NATI ON

BY MR SHEEHAN:

Q

Once again | need to beat the $38, 000 horse
one nore tine.

Just as a matter of scale, M. Hall has
done math for ne. And I'mjust going to ask
you if you think this is an appropriate order
of magnitude if you cal cul ate a $38, 000
reduction in rates, it cones out to 4 cents
per nonth. Does that sound like a right
order of magnitude?

Subj ect to check, yes.
And if we did that four-cent reduction per
mont h, we'd have to increase it at the end of
the tine after recovering the $38,000; is
t hat correct?
Correct. And that goes again to ny whol e
test-year nornalization di scussion.

MR. SHEEHAN:. That's all |
have. Thank you.

CHAI RVAN HONI GBERG Al |
right. Thank you, M. Millen.

| s there anything el se we need

to do before w appi ng up?
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[ No verbal response]

CHAI RVAN HONI GBERG W t hout
objection, we'll strike I.D. on Exhibits 1,
2, 3 and 4 and have the parties sumup. M.
Buckl ey.

CLOSI NG STATEMENTS

MR. BUCKLEY: Thank you, M.
Chai r man.

Subj ect to the resol ution of
t he pendency of Docket 16-383's step increase
di scussion, and with the caveat that we very
strongly believe that the $38, 000, roughly
$38, 000 figure, should be returned to
customers on June 1lst, the OCA is supportive
of this filing and recomends the
Comm ssion's approval. Thank you.

CHAI RVAN HONI GBERG M.
Dext er .

MR. DEXTER: Thank you,
Conm ssi oners.

CGenerally Staff is supportive
of the filing. W believe the Conpany did a
nice job in returning this $1.4 mllion to

custoners quickly, as well as the $600,000 to
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customers quickly. And we appreciate the
proposal to get that noney back to custoners
in a tinmely fashion.

Regar di ng the $39, 000 we' ve
di scussed a nunber of different ways, |'ve
asked the w tness what he thought
mechanically mght work. | believe Staff's
reconmendati on would be to return this
$39, 000 through the annual retail rates that
we just went to hearing about 10 days ago.
And our reasons for that are two: One is
t hose rates woul d be effective June 1st and
so the noney would start to fl ow back to
custonmers right away; and second, that rate
is reconciling, so that the $38,000 -- the
$39, 000 woul d be returned in full. There
woul dn't be any over or under recovery to
worry about. W think that would be the
easiest way to do it. That rate is designed
for annual changes with recoveries of over
and under. So with that, we recomend the
Conmpany's filing as submtted, with that
change for the $39, 000.

CHAI RVAN HONI GBERG  Thank
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you, M. Dexter.

W TNESS MJULLEN: May
approach counsel for a second?

CHAI RVAN HONI GBERG Sur e.

MR. SHEEHAN: | t hought
counsel was supposed to approach him

CHAl RVAN HONI GBERG O f the
record.

(Di scussion off the record)

CHAI RVAN HONI GBERG M.
Sheehan.

MR. SHEEHAN. Thank you.

We appreciate the other
parties' support for this filing. A lot of
t hought and effort has gone into it over the
| ast six nonths, as not only New Hanpshire,
but nationw de, as we all struggle with the
new tax law. And so | appreciate the support
and we ask the Comm ssion approve it.

As to the possible retail rate
mechani sm for returning the $38, 000, there
woul d have to be a determ nati on of what
bucket it goes in. Retail rate only has

certain buckets of noney to put it in. It
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probably woul dn't be good to put this kind of
noney into the transm ssion charge. And I'm
not sure what the others are. But it may

rai se stranded costs. It nay raise nore
conplications and issues than it's worth. So
I'd just ask that -- but | fall back to what
M. Millen said. W'I|l do what you tell us
to do.

CHAI RVAN HONI GBERG  Thank
you, M. Sheehan.

All right. Wth nothing el se
to do, we wll close the hearing and take the
mat t er under advi senent and i ssue an order as
qui ckly as we can.

(Hearing concluded a 4:55 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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